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Quarterly Outlook and Market Commentary July 2022

Market Commentary

2022 One of the toughest year so far:

e Investors have nowhere to hide

e “Déjavu” type of drawdowns for equities but NOT within this magnitude for bonds
- Drawdowns in tightening phases for equities AND bonds

e US, CH, EUR investors have rarely seen such negative performances

e Various geopolitics tensions and conflicts remains

Global Economic Cycle: Desynchronized economies with some challenges:

e Credibility of Central Banks with regards to inflation will remain the priority
e Potential Company earnings revisions
- Equities are caught between inflation and earnings concerns
- Company Profits are seen as the next potential pressure point
- Figures just don’t add up and markets are pricing some inconsistencies
e Consumer confidence and spendings could slow down, as uncertainties drive consumer
sentiment lower

Inflation is the main reason for this difficult start of the year:

e Global inflation remains out of range: urgence for Central banks to act in the short term
e Long-term inflation above target: The credibility of Central banks is at stake

Asset Classes

o Fixed income is back on track with rising yields, the attractiveness of the bond market could
become a real competition for equities. But be careful to real yields that remain in negative
territory due to high inflation level. Favor government bonds over corporate credit.

e Equity valuations are attractive and at oversold levels. Despite volatility, opportunities can
be found (defensive, dividend, growth at reasonable price). However, attractiveness
(valuation) of equities will be challenged if company earnings are revised downward.

e Commodity prices might decrease as Central banks fight inflation and as global slowdown
will decrease commodity demand.

e Gold: As interest rates increase, non-yielding assets such as gold are under pressure.
However, as the outlook appears fragile with increasing fears of a global slowdown or even
fears of recession, gold remains a useful long-term strategic component for balanced
portfolios

US and Europe

e The transition toward a normal mid-cycle economy continues. Growth expectations are
under pressure around the globe and become victims of the “whatever it takes” to bring
down inflation.

e The FED’s main priority remains to cool down inflation
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e US activity is slowing down, tighter monetary policy and softer-than-expected consumer
spending increase the risk of recession in the US:
- HOPE: Housing, Orders, Productivity, Employment
- US 1Q22 GDP in negative territory
- Degradation ongoing since Q4.2021
e The ECB has no other choice than to follow the FED as inflation surges as well in the
Eurozone. Its first interest rate hike is expected in July 2022.

Emerging Markets

e Optimism is growing for the rest of the year even if Emerging Markets have experienced a
brutal selloff in the first half of 2022 and there might be a normalization of their economies.
e Opportunities are rising within Emerging Markets
- EM Equities have begun to outperform most of their peers
- Discount in valuation remains below long-term average

e Increasing interest rates in developed economies, surge in the USD as well as the usual
structural and geopolitical headwinds represent remain the main challenges for Emerging
economies

e Chinais slowing down but the momentum is improving.

China’s economy challenges (Covid, some sectors’ regulation, monetary and fiscal
expectations, ... ) potentially impacting market performance.
And Despite China’s normalization, the rest of Asia presents solid fundamentals
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DISCLAIMER

This document constitutes marketing material of Trillium SA. Past performance must not be considered as an indicator or
guarantee of future performance, and the recipients of this document are fully responsible for any investments they make.
No express or implied warranty is given as to future performance. The information contained is neither directed to, nor
intended for distribution or use by, any person or entity who is a citizen or resident or located in any locality, state, country
or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The latest
versions of the KIID, prospectus, articles of association, annual and semi-annual reports should be consulted prior to any
investment decision. For the Luxembourg umbrella, these documents are freely available on www.fundsquare.net, or at
FundPartner Solutions (Europe) S.A., 15 Avenue J.F. Kennedy, L-1855 Luxembourg, or at the Swiss representative
FundPartner Solutions (Switzerland) SA, Route des Acacias 60, 1211 Genéve 73, Suisse. For the Swiss umbrella, these
documents are freely available on www.swissfunddata.ch, or at SOLUFONDS S.A., Rue des Flécheres, 1274 Signy-Centre,
Suisse. The information and data presented in this document are not to be considered as an offer or solicitation to buy, sell
or subscribe to any securities or financial instruments. Information, opinions and estimates contained in this document
reflect a judgment at the original date of publication and are subject to change without notice. The authors of this document
have not taken any steps to ensure that the securities referred in this document are suitable for any particular investor and
this document is not to be relied upon in substitution for the exercise of independent judgment. Tax treatment depends on
the individual circumstances of each investor and may be subject to change in the future. Before making any investment
decision, investors are recommended to ascertain if this investment is suitable for them in light of their financial knowledge
and experience, investment goals and financial situation, or to obtain specific advice from an industry professional. The value
and income of the securities or financial instruments mentioned in this document are based on information from the
customary sources of financial information and may fluctuate. The market value may vary on the basis of economic, financial
or political changes, the remaining term, market conditions, the volatility and solvency of the issuer or the benchmark issuer.
Moreover, exchange rates may have a positive or negative effect on the value, the price or the income of the securities or
the related investments mentioned in this document.

PRIVACY NOTE

If you have provided Trillium and/or Manavest or a member of our team with your details in the past, we may hold limited
personal information about you. Trillium and/or Manavest holds this data for the sole purpose of providing you with
information relating to our funds and services and similar email correspondence. We treat the personal data that we hold
with the utmost respect, and it is held and processed exclusively for the purposes like those mentioned above. You will
always be able to immediately and permanently unsubscribe when receiving any of our communications. Your data may be
shared with third parties such as our website host, our email delivery system, or other parties who provide these types of
services to us or if we are required to do so by law. We never give your details to third parties for their own use of for reasons
that do not fall within the scope of this policy. We consider personal data to be information specific to and individual. Our
system predominantly holds your name and your email address for sending electronic correspondence. Trillium and/or
Manavest do not use cookies on its website. Without your written notice, we consider that you accept to receive future
correspondence from us. Should you wish to update your details or unsubscribe from our newsletter or other email
communication that you receive from us at any time, please send us and email at: info@manavest.ch
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